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HIGHLIGHTS

® In February 2016, retail prices of most food commodities monitored in 12 markets across Nepal showed a down-
ward trend due to several factors: normalization of cross-border trade in the Terai, mainly through Birgunj-
Raxaul, improved food supplies with increased availability of fuel and transportation and better road access.

® Overall inflation rate in February 2016 was 11.3 percent. The food and beverage group was higher at 12.8

percent, as were several sub-groups: pulses and legumes (39.7 percent), ghee and oil (23.1 percent), meat and
fish (12.6 percent) and cereal grains (11.7 percent).

Prices Outlook

Retail prices of food commodities monitored across the Most food prices are expected to be stable or decrease due to
country decreased in February 2016. On a month-on-month  the resumption of cross-border trade and smooth operation of
basis, retail prices of coarse rice and wheat flour remained transport services, even in the mountain and hill markets.

relatively stable, while that of black gram and broken lentil

decreased by 2.6 and 5.0 percent respectively. Prices of edi- The outlook for the harvest of winter crops, such as wheat and

barley, is expected to be lower than last year due to poor rainfall

ble oils decreased by more than 7.0 percent. Likewise the duri th ) iod. D ht diti rted
price of red potato decreased sharply by 10.5 percent. How- uring th emgdrc_)WIFr]lgfp%rlo t nroug_ n conditions - are reporte
ever, the price of chicken meat went up by 4.3 percent. Com- across the mid- a ar-western regions.
pared to_ three months_ earlier, most prices showed .an upward Table 1: Largest changes in commodity prices (month-on-month)
trend with the exception of red potato, soybean oil and bro- — ”

: " i rice o
ken lentil. Compared to the same period last year, most pric Commodity NPR/kg ST (oD
es showed an upward trend (with the exception of red pota- orliter 1 month

to). Overall, the price of most food commodities over the past Pointed gourd, pumpkin
12 mon.ths showed an upward trend w!th ex_pected seasonal brinjal, cauliflower and various -9 Decrease in supply
fluctuations, while that of pulses and edible oils have shown @ | christophine due to lean season
downward trend since February 2016 (see Figure 1).

I [ [
. . . . Dry onion, green peas, . ncrease in supply
Prices in regional markets (see Figure 2) showed somewhat | carrot, cabbage and radish ~ Y2T1oUs <-14 due to harvest

different trends than the national averages, with an upward season
trend of prices of coarse rice and wheat flour in the major
consumer markets of Kathmandu and Pokhara, and a declin-
ing trend in the road-accessible mountain and hill markets  NPR per kilo or liter
and the Terai markets (with the exception of prices of wheat
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Figure 1: Average retail price over 12-month period*

http

flour and broken lentil in the Terai markets, which showed an 250 60
upward trend). Prices of all commodities showed an upward 3 2
trend compared to the same period last year. € 200 ‘g
(]
Wholesale prices regularly monitored by FNCCI/AEC in the % 40 °§
five large markets of Birtamod, Kathmandu, Butwal, Surkhet 7 150 2
and Dhangadhi showed a downward trend over the past one o §
month. Wholesale prices monitored in the Kalimati Fruits and § 100 0 £
Vegetables Market mostly showed high seasonal fluctuations & e T e T - <
month-on-month (see Table 1): prices of pointed gourd, & g = § 5 2 2 g 8 3 & 8 @ =
pumpkin, brinjal, cauliflower and christophine increased by =

more than 9 percent due to a reduction in supply, while that
of dry onion, green peas, carrot, cabbage and radish de-
creased by more than 14 percent due to the harvest season.

Black gram (Broken) Broken lentil Soybean oil

Red potato Coarse rice = Wheat flour

In February 2016, the overall consumer price index (CPI) Figure 2: Percentage change in retail prices** (1 month & 1 year)
released by Nepal Rastra Bank was 109.8, a decrease of 0.6
percent month-on-month. The inflation rate, as measured by 50
the year-on-year increase in the CPI, was 11.3 percent. The
food and beverage group of the CPI was 110.0, a decrease of
2.0 percent month-on-month and an increase of 12.8 percent
year-on-year; several sub-groups showed higher year-on-
year increases: pulses and legumes (39.7 percent), ghee and
oil (23.1 percent), meat and fish (12.6 percent) and cereal
grains (11.7 percent). The non-food and services group of the 10
CPI was 109.7, an increase of 0.5 percent month-on-month

and 10.1 percent year-on-year.
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. . . Major |[Mountain & Terai Major |Mountain & Terai
The food supply situation across the country has improved market Hill market Hill
with an increase in fuel supply and transport services after
the resumption of cross-border trade and increased access to 1 Month 1Year
fair-weather roads, particularly in the mountains and hills. W Coarse rice B Wheat flour = Musuro (Broken lentil)

Nepal Food Security Monitoring System (NeKSAP) website

T Prices relate to the Nepali month of Magh 2072.

* Pprices are from markets listed on the back of this report, not including ‘Hill & Mountain - 1
No Road’ markets.
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*x Change in price considers all markets shown in this report.



Market Watch - 80 Major Retail Commodity Prices for February 2016

) _ * Current Average change
Change in price (%) Average change over price Change in price (%)* g L

Commodity Commodity (NRS

over

er Kg/
1m 3m % im  3m 1yr th.)g 1m 3m 1yr im  3m 1yr

Major consumer markets Coarse rice 34.0 0.0 17.2 172 » A A
45.0 12.5 28.6 12.5 A A >
Coarse rice 50.0 0.0 0.0 11.1 » > > Wheat flour 150.0 0.0 154 250
i . X . 0O » A A
Wheatfiour 530 0.0 00 178 » » A g  Soveanol
© Chicken 300.0 0.0 71 6.3 » > >
- Soybean oil 175.0 -2.8 -14.6 296 » v A IS Mustard ol 250.0 35 471 67 » A N
= ustard ol . =J. . .
E Chicken 3700 57 233 88 A A b £ Mas (black
£ Mustardol 2600 1.9 40 576 » » A gram) 2250 100 23 60.7 v > A
2 Mas (black Musuro 160.0 -1141 -15.8 143 Vv v >
gram) 2150 65 65 720 v.o» A Potato 250 286  -3.8 250 YV > A
Musuro 200.0 -7.0 -7.0 538 Vv > A Hill and Mountain markets with road access
Potato 30.0 -21.1 -25.0 00 Vv \ > CEER D 43.0 0.0 0.0 39 » » >
Coarse rice 50.0 2.0 42 42 » > > Wheat flour 48.0 0.0 0.0 53 » » >
@ Soybean oil 170.0 0.0 0.0 24 » > >
Wheatﬂour 50.0 4.2 1.1 1.1 » A > 3 Ghicken 360.0 91 91 200 A » A
o Soybean oil 150.0 -28.6 0.0 250 Vv > A E Mas (black
§  Chicken 4100 139 367 108 A A > S gam 1;88 8-8 fg; ;:-g M
= 3 Musterdol 1900 269 136 203 YV vV A Musuro ' o '
c Mas (black Potato 350 125 -30.0 125 VvV »
u.'j gram) 225.0 -13.5 154 50.0 v A A Coarse rice 45.0 2.2 0.0 216 > > A
1
o Musuro 1900 0.0 38 37 > > A Wheat flour 450 100 -100 100 Y » >
= Potato 40.0 -20.0 25.0 -11.1 v A »
Qo Reaional Teral markets g Soybean oil 160.0 -27.3 -15.8 143 Vv Vv >
8 3 @ Chicken 330.0 0.0 3.1 00 » » »
3 Coarse rice 40.0 0.0 0.0 00 » > > Mas (black
L Wheatflour 450 2.2 00 125 » > » gram) 1500  -11.8  -16.7 250 VYV A
;' 5 Soybean oil 140.0 0.0 -50.0 120 » v > Musuro 160.0 -15.8 -11.1 103 v v >
S £ Chicken 3000 103 00 26 A » » Potato 500 00 111 00 _» 4 »
3 £ Mustrdol 1850 26 <111 121 » vV » Coarse rice 40.0 0.0 0.0 00 » » »
N Mas (black 2 ] ] ] Wheat flour 42.0 0.0 0.0 0.0 » > >
- gram) 0.0 0.0 00 571 A > A S  Ssoybeanoil 170.0 0.0 0.0 133 » » >
Q Musuro 170.0 13.3 1.2 214 A > A 2 oni 400.0 0.0 0.0 00 » » >
g Potato 216 18 509 80 » YV » 5 M';'s';:[;ck : : : :
» Coarse rice 34.0 -8.1 3.0 56 Vv > > gram) 200.0 0.0 0.0 429 » » A
B Wheat flour 40.0 2.6 17.6 00 » A » Musuro 200.0 0.0 111 48.1 | 4 A A
B Soybeancil 1550 0.0 54 33 » » » Potato 500 167 167 00 v Vv »
% _ Chicken 300.0 0.0 250 63 » A > Coarse rice 70.0 00 167 167 » A A
c
3 3  Mustardol 2200 00 236 100 » A > Wheat flour 90.0 00 385 286 » A A
~ D Mas (black o  Soybeanoil 180.0 0.0 0.0 00 » » »
o gram) 160.0 -3.0 103 778 » A A E  Chicken 450.0 23 125 23 » A »
% Musuro 180.0 0.0 125 636 > A A 7 Mas (black
v : : : : gram) 150.0 -16.7 -6.3 0.0 v > >
g Potato 20.0  -20.0 333  -333 V \ \ Musuro 1500 -167 -11.8 00 v v »
- Coarse rice 34.7 00 -194 63 » VvV » Potato 30.0 0.0 200 00 » A »
Coarse rice 45.0 0.0 0.0 0.0 » > >
£ Wheatflour 417 0.8 16 97 » > >
(0] Wheat flour 46.0 4.5 0.0 22 » » >
'E _ Soyeanol 1817 60 168 135 A VY » £ Beans 1600 111 59 231 v » A
=) . i i T Mas (black
(7)) % Chicken 375.0 2.6 2.6 25.0 > > A o gram) 2000 9.1 176 538 v A A
gﬁ S Mustardoil 2467 7.2 35 233 A > A Musuro 250.0 00 4741 923 » A A
= Mas (black Potato 35.0 -12.5 -12.5 -12.5 v v »
[ 243.3 0.7 8.1 121.2 > > A -
(o] gram) Mountain markets without road access
= Musuro 176.7 19 152 963 » VvV A S = prv ” = P .
[ oarse rice d d g g | 4 A
C) Potato 243 189 151 189 V 0V ¥ Wheat flour 1300  -133 7.1 350 Y > v
= Coarserice  43.0 0.0 24 229 » > A . Soybeanoi 300.0 63 765 00 vV A »
> . _ = Beans 170.0 6.3 13.3 41.7 A A A
- Wheat flour 36.6 2.8 6.6 129 » 2 2 3 Mas (black
‘5 = Soybeanoil  176.0  -25.4 93 294 vV > A gram) 350.0 0.0 0.0 L
B ) Musuro 350.0 0.0 0.0 - > > -
(3} S Chicken 268.0 0.0 -1.5 95 » > >
Potat 60.0 -14.3 0.0 -14.3 v » »
i 5 Musterdoll 1740 130 33 88 VY > > olato
= Mas (black Coarse rice 120.0 -20.0 -20.0 -143 Vv v >
B gram) 2480 60 08 797 A > A Wheat flour 1200 7.7 00 w0 v » »
S Musuro 1780 00 47209 > > A Soybean ol 350.0 00 00 167 » » A
Potat
= . 0 250 87 167 87 A 0V & Beans 2000 176 250 333 A A A
© A Price increase above normal price fluctuation 8  Mas (black
% » Normal price fluctuation gram) 180.0 00 -10.0 -100 » » >
2 V¥ Price decrease below normal price fluctuation Musuro 210.0 -4.5 -4.5 45 » > >
Price fluctuation is considered normal if the price change is within 5% for 1 month, Potato 40.0 200 0.0 0.0 v > >

or within 10% for 3 month-s or within 15% for one yea-r.

Market Watch is produced by WFP Nepal as part of the Nepal Food Security Monitoring System (NeKSAP) in collaboration with the Agri-business Promotion and Marketing Development
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on http://www.neksap.org.np. For more information please contact Post Box 107, Tel 5260607 ext 2420-5 and 2441.
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Market Watch - 80 Major Retail Commodity Prices for January 2016

)* Average change over Current )* Average change

Change in price (% price Change in price (% over

Commodity Commodity (NRS

er Kg/
1m 3m % im  3m 1yr th.)g 1m 3m 1yr im  3m 1yr

Major consumer markets Coarse rice 34.0 -2.9 -2.9 236 » > A
Coarserice 500 00 111 114 » A » Wheat flour 228'2 ;;‘i ;;'2 ;z‘; A 4
i . . . . A A A
Wheatfiour 530 0.0 39 178 » > A g  Soveanol o0 e ae e
© Chicken . . . . A > A
i 180.0 -12.2 9.1 33.3 v > A ®
B Sovoean ol 500 o4 o4 250 £ Mustardoi 2500 667  56.3 695 A A A
S  Chicken . . . . A > A = Mas (black
£ Musardol 2650 -19 395 606 > A A gram) 2500 389 389 667 A A A
2 Mas (black 2300 0o 250 840 Musuro 1800 200 125 333 A A A
gram) : : - O > A A Potato 350 167  -22.2 556 AV A
Musuro 215.0 0.0 22.9 720 » A A Hill and Mountain markets with road access
Potato 38.0 -5.0 9.5 188 » > A Coarseliice 43.0 0.0 0.0 39 » » >
CPETEn G6e 48.0 0.0 0.0 00 » 'S 'S Wheat flour 48.0 0.0 0.0 53 » » >
@ Soybean oil 170.0 0.0 0.0 24 » > >
Wheatfour  48.0 6.7 6r 6T A > > 2 Chicken 3300 00 00 100 » » »
Soybean oil 210.0 23.5 40.0 615 A A A E Mas (black
§  Chicken 300.0  -9.1 -3.2 34 vV » » S gram) 1700 227 417 149 v A >
< 170.0 -2.9 54.5 349 » A A
o 3 Mustadol 2600 40 368 733 > A A Musuro
Potato 40.0 0.0 -20.0 0.0 » v »
[ = Mas (black
u.'j gram) 260.0 30.0 333 926 A A A Coarse rice 46.0 22 7.0 211 » > A
s Musuro 190.0 2.7 5.6 35.7 > > A Wheat flour 50.0 0.0 0.0 250 » > A
- Potato 50.0  25.0 66.7 91 A A > ’ ’ ' ‘
[=1 - - © Soybean oil 220.0 15.8 22.2 571 A A A
] Regional Terai markets & c 330.0 31 0.0 00 » » >
()] 4 hicken . . . .
= Coarse rice 40.0 -4.8 5.3 00 » > > Mas (black
L Wheatfiour 460 21 150 150 » A » gram) 1700 56 56 259 vV > A
;‘ 5 Soybean oil 140.0 -26.3 -6.7 120 Vv > > Musuro 190.0 5.6 11.8 357 A A A
S £ Chicken 2720 93 93 93 Y » » Potato 500 00 00 231 » » ¥V
3 S Mustardol 1900 5.0 00 152 » > A Coarse rice 40.0 0.0 0.0 00 » » »
N Mas (black 5 ) Wheat flour 42.0 0.0 0.0 00 » » >
: 9. . . v 5
- gram) 00.0 o 00 538 > A S  Ssoybeanoil 170.0 00 133 133 » A >
Q Musuro 150.0 -8.5 -9.1 250 Vv [ 3 A 2 chick 400.0 0.0 0.0 53 » > >
E Potato 220 267 476 120 Y VY » 5 Mas (omck : : : :
, Coarse rice 37.0 15.6 2.8 28 A > > gram) 200.0 0.0 111 429 » A A
B Wheat flour 39.0 8.3 2.6 25 A » » Musuro 200.0 0.0 17.6 48.1 > A A
@ Soybeanoll 1550 4.7 00 20 » » » Potato 600 200 200 00 A 4 »
ﬁ _ Chicken 3000  50.0 250 250 A A A Coarse rice 70.0 00 167 167 » A A
c
3 &  Mustadol 2200 222 100 158 A > A Wheat flour 90.0 00 385 288 > A 4
a\ @ Mas (black o Soybeanoil 180.0 0.0 0.0 0.0 » » »
gram) 165.0 10.0 0.0 37.5 A > A € Chicken 440.0 0.0 10.0 0.0 > » »
< = : ’ ’ ’
Mas (black
g Musuro 180.0 12.5 0.0 28.6 A > A gram) 180.0 0.0 125 200 » A A
[] Potato 25.0 13.6 375 -16.7 A \ \ Musuro 180.0 0.0 59 200 » » A
4
- Coarse rice 34.7 00 -148 63 » VvV » Potato 30.0 0.0 200 00 » 4 »
i 45, 2.2 2. I | 2
£ Wheatfour 413 0.0 88 88 » > » Coarse rice 5.0 8 0.0 > >
(] Wheat flour 44.0 2.2 -12.0 22 » v | 4
E _ Sopeancil 1713 0.0 30 71 > > > £ Beans 180.0 00 125 385 » A A
€ ‘T
3 Chick 385.0 0.0 1.8 28.3 > > A fis] Mas (black
" g e gram) 2200 222 375 692 A A
g’ 0 Mustard oil 230.0 0.0 3.8 15.0 » > > Musuro 250.0 31.6 56.3 923 A A A
= Mas (black Potato 40.0 0.0 33.3 0.0 A »
b gram) 241.7 0.0 16.9 119.7 2 A A
o Mountain markets without road access
= Musuro 173.3 0.0 -12.6 92.6 | 2 v A =
[ Coarse rice 128.0 0.0 2.4 146.2 » | 4 A
°) Potato 300 00 00 400 » » ¥V Wheat flour 150.0 00 250 250 » Vv v
= Coarse rice 430 120 24 229 A > A o  Soybeanoil 320.0 00 231 67 » A »
> Wheatflour 356  -4.3 27 25 » » » £ e 160.0 543 67 333 vV > A
‘5 = Soybean oil 236.0 0.0 87.3 62.8 2 A A gram) 350.0 0.0 0.0 - > > -
kel
9] S Chicken 268.0 00  -141 82 » vV > Musuro 350.0 0.0 0.0 - > >
i S Mustadol 2000 00 209 250 > A A Potato 70.0 0.0 167 00 » 4 >
S e Mas (black Coarse rice 150.0 0.0 71 71 » > >
o gram) ?3‘;'3 ";'g 22 Z?‘i v 4 Wheat flour 130.0 83 83 83 A » »
X . -4. . A
u°. L"(‘)’;‘:f a0 233 24 261 : : , . Soybeanol 300.0 00 250 364 > A A
— — - — - — 3 Beans 170.0 -15.0 13.3 133 Vv A >
© A Price increase above normal price fluctuation 8 Mas (black
% » Normal price fluctuation gram) 180.0 -18.2 217 100 Vv Vv >
Z ¥V Price decrease below normal price fluctuation Musuro 220.0 10.0 0.0 00 A » »
Price fluctuation is considered normal if the price change is within 5% for 1 month,
Potato 50.0 25.0 25.0 250 A A A

or within 10% for 3 month-s or within 15% for one year, B
s
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